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General

10 ways to reduce
your tax bill

1. Personal savings allowance
You’re entitled to receive some interest
on your savings tax-free every year,
depending on your income tax band.
For non-taxpayers or basic rate taxpayers
you’re allowed up to £1,000 per year; for
higher rate taxpayers you get £500. If you
have savings with a spouse or partner,
you can each use your allowances
against your joint savings.

2. Marriage allowance
If you are married, you might be able
to take advantage of the marriage tax
allowance. It allows one half of a couple
who earns less than the income tax
threshold (£12,570) to transfer up to
£1,260 to their higher-earning spouse
(who must be a basic rate taxpayer).

3. ISA allowances
An ISA account allows you to save or
invest up to £20,000 tax free annually,
whether it’s in a cash ISA or stocks and
shares ISA – which also comes with the
benefit of being exempt from dividend
tax and capital gains tax on all growth.

4. Dividend allowance
You are allowed to receive up to £2,000
a year in dividends, tax-free. This
allowance can be particularly useful
if you own shares or you’re a company
owner or director.

5. Capital gains allowances

9. Gift giving exemptions

Profits (or ‘gains’) you make on the sale
or disposal of an asset (like a property
where it’s not the main home,
investments and shares not in an ISA
or even personal possessions worth more
than £6,000 (apart from your car) are
exempt from tax up to the annual
allowance of £12,300. For married couples
or those in civil partnerships who own
joint assets, the allowance is doubled
– to £24,600.

Gifting comes with the benefit of being
exempt from inheritance tax, for an
annual gift amount of £3,000. Other
tax-exempt gifts include money towards
a wedding or grandchild’s education. No
inheritance tax is due if you live for seven
years after making the gift to someone
who is not your spouse (for example,
gifting your children a property).

6. Pension allowance
Your pension allowance annually is
£40,000, although it can be lower for
higher earners and where pension
savings have been flexibly accessed.
Any contributions you (or your employer)
make receive tax relief from the
government (based on your income tax
band) of 20% or more – and the money
in your pension pot will grow tax free.

7. Pension carry forward
If you don’t use up your annual pension
allowance, you can ‘carry forward’ the
previous three years’ worth of unused
allowances providing you are still
registered with the pension and have
earned in the current tax year the
amount you (or your employer)
would like to contribute.

8. Charitable donations

10. Knowing your tax code
This one is important because your tax
code tells HMRC how much of your salary
they will collect. It’s a good idea to check
your tax code each time you change jobs
or at the start of the tax year. Being on
the wrong code could mean you’ve
overpaid tax and are due a refund.
These are just some of the ways you
can ensure you’re making the most of
your money and not paying more tax
than is necessary. Speak to your adviser
to learn more about your money, estate,
and taxes. Please not that Openwork
advisers are not able to provide
specific tax advice.
HM Revenue and Customs practice and
the law relating to taxation are complex
and subject to individual circumstances
and changes which cannot be foreseen.
For specific tax advice please speak to
an accountant or tax specialist.

You can donate to charity tax free and
claim back the tax on your donation
through gift aid. If you are a higher or
additional income taxpayer, you can also
claim back the difference to the basic
rate on your gift aid donations. Just
remember to keep hold of all records
of your donations to claim tax relief
when the time comes to submit
your tax return.
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Being tax smart means
knowing the basics about
how tax affects your life
and money. Here are 10
ways to reduce your tax
bill, which could make your
money go further for you
and your loved ones.

Mortgages

What you need to know

First-time buyers
If you’re a first-time buyer in England
or Northern Ireland, it means you are
about to buy your first main residential
home and have never owned a freehold
or leasehold on a property before (in or
out of the UK):

Following the lowering of
the stamp duty threshold
to £250,000 in July, the rate
will drop further in October
for buyers in England and
Northern Ireland.

• You will pay no stamp duty on the first
£300,000 of your new home.

Stamp duty land tax applies to
increasing portions of a property’s price,
starting at £40,000. There are different
rates depending on how much you are
paying for the property, whether you’re
a first-time buyer, where you live, and
where the property is located within the
UK. It’s good to be aware of how much
– if any – stamp duty you will pay,
whether you’re a first-time buyer,
second homeowner, buy-to-let owner
or in another situation.

Second homes and buy-to-let
properties

Stamp duty bands from
1 October 2021
In England and Northern Ireland, as
of 1 October 2021, you will pay stamp
duty on a residential property’s sale
price over the first £125,000 (from 1 July
2021 up until 30 September, it was the
first £250,000).
Property purchase
price range

Stamp duty
to be paid

Up to £125,000

0%

£125,001 - £250,000

2%

£250,001 - £925,000

5%

£925,001 - £1.5 million

10%

Over £1.5 million

12%

•T
 hen, you will pay 5% on anything
from £300,001 to £500,000.
• If
 your property price is above
£500,000, the stamp duty from
the rates paid by non-first-time
buyers applies.

For those who are in the market for a
second property, whether it’s a buy-tolet or a second home, they will pay an
additional 3% in stamp duty on top of
those existing rate levels.

When is stamp duty not
required?
There are some situations when you
may not need to consider stamp duty.
For example:
•W
 hen no money or form of payment
is exchanged for a land or property
transfer.
• If a property is left to you in a will.
•T
 he property is transferred after
a divorce or dissolution of a civil
partnership.
• If the property you are buying is
freehold costing less than £40,000.
These are a few examples in England
and Northern Ireland. Scotland and
Wales may have additional exemptions,
so it’s worth speaking to an adviser in
those areas if you are buying a property.

Land and buildings transaction
tax Scotland

For example, if you buy a house for
£295,000, the stamp duty will apply
as follows:

Buyers in Scotland will pay a land and
buildings transaction tax (LBTT) when
buying a property, in place of stamp duty.

• 0% on the first £125,000. You pay: £0
• 2% on the next £125,000. You pay: £2,500
• 5% on the final £45,000. You pay: £2,250
• Your total stamp duty: £4,750.

The Scottish system came into place
in 2015, and is set up in a similar tiered
tax rate level to that in England:

Whether you are a first-time buyer, moving home or looking for a second home
or buy-to-let, our advisers are here to help you through your journey.

Property purchase
price range

LBTT to
be paid

Up to £145,000

0%

£145,001 - £250,000

2%

£250,001 - £325,000

5%

£325,001 - £750,000

10%

Over £750,001

12%

If you are a first-time buyer in Scotland,
you are exempt from LBTT for the first
£175,000 of your property’s sale price:
Property purchase
price range

LBTT to
be paid

Up to £175,000

0%

£175,001 - £250,000

2%

£250,001 - £325,000

5%

£325,001 - £750,000

10%

Over £750,001

12%

For those in Scotland buying a second
home or buy to let property, the
additional rate of tax they will pay is
4% on top of the standard rates above.

When is stamp duty not Land
transaction tax in Wales
In Wales, the land transaction tax (LTT)
took over from stamp duty in 2018.
This means if you are in Wales and
buying your main residential home (and
do not own any other property) the LTT
only comes into effect after the first
£180,000 of the property’s sale price.
However, a big difference in Wales
compared to the rest of the UK is that
there are no exemptions for first-time
buyers, so the tiered system applies to all
types of buyers (whether first-time or not).
For those in Wales buying a second
home or buy to let property, the
additional rate of tax they will pay is
4% on top of the standard rates below.
Property purchase
price range

LTT to
be paid

Up to £180,000

0%

£180,001 - £250,000

2%

£250,001 - £400,000

5%

£400,001 - £750,000

10%

£750,001 - £1.5 million

12%

Over £1.5 millionv

YOUR HOME MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON YOUR MORTGAGE
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Stamp duty
and land tax

Pensions

Myths about
retirement
When it comes to retirement, there
are some ideas that can turn out to
be quite different when you examine
them closely. We explore five of them.

1. You can live off the state pension alone
The current basic state pension is £137.60 per week, or
£179.60 for the new state pension if you were born on or
after 6 April 1951 (for a man) and on or after 6 April 1953
(for a woman). That works out annually as £7,155 or £9,339
respectively, depending on meeting National Insurance
contribution requirements and other eligibility criteria.
This could be enough for those who own their home
outright, to cover the very basics for everyday living but is
limiting for those who want to enjoy a more comfortable
retirement without money worries. As life expectancy
rises, so does the amount of time we’ll need to fund
our lives in retirement, including long-term care
when we’re older.

2. Matching your workplace pension is enough
With an occupational (workplace) pension, the overall
minimum total contribution is 8%, with employees paying
in 5% of salary and employer contributing 3%. But this
might not be enough to give you the kind of income
you’re expecting once you’ve retired.
The good news is you can back your workplace pension
up by increasing your contributions if you’re able. Better
still, some employers also offer to pay more into your
pension to help build your retirement benefits faster, by
matching any additional contributions you make up to a
set level. If you start the ball rolling earlier, the more tax
relief you’ll receive and the more time your overall pot
will have to grow.

3. It’s possible to keep working for longer
The reality is, even if you wanted to continue working
either full – or part-time after state retirement age, you
might not be able to do so. It might be too physically
demanding or might not fit in with retirement goals like
spending more time with grandchildren, travelling or
other pursuits you’ve been looking forward to.
Getting help from a financial adviser can ensure you have
your desired level of income in retirement. You’ll then be
able to focus on keeping busy through hobbies, part-time
work or other areas like volunteering in your community.

4. After a certain point it’s too late
to save for retirement
As we’re living – and working – longer than before, while
it’s true that the sooner you start the better, life doesn’t
always go as planned so it’s never too late to start saving
for retirement. Compound investment growth can make a
big difference to the value of your pension over time.

5. You can save for retirement without help
from an adviser

The value of investments and any income
from them can fall as well as rise and you may
not get back the original amount invested.

Speak to your adviser about making the most of your
pension investments.
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Even with the best intentions when it comes to saving and
investing, doing it alone is difficult. That’s why working
with a professional investment adviser can give you
confidence about the direction of your investments. An
adviser will be able to point out the long-term benefits
of your investments and how they can pay off for you.

